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July 29, 2002

Mrs. Susan Hudson, Clerk
Vermont Public Service Board
112 State Street, Drawer 20
Montpelier, VT 05620-2701

RE: DPS EEU REPORT; AGREEMENT BETWEEN WEC AND DPS ON ENERGY
EFFICIENCY COLLECTION AMOUNT, PROGRAM DESIGN AND
DELIVERY AND SERVICE ARRANGMENT IN WEC'S SERVICE
TERRITORY

Dear Mrs. Hudson:

Washington Electric Cooperative Inc ("WEC" or "Co-op") and the Department of
Public Service ("DPS" or the "Department") (collectively, "parties") hereby report their
agreement to the following changes affecting energy efficiency service delivery in
WEC's service territory during the years 2003 through 2005, as well as agreements
respecting the Energy Efficiency Charge ("EEC"). This agreement is made with the
parties' understanding that such changes in service delivery will result in a contractual
arrangement between WEC and the Efficiency Utility contractor and design changes in
the Residential New Construction ("RNC") Program as delivered in WEC's service
territory. WEC pledges its best efforts to make all such contractual and program design
changes with the Efficiency Utility contractor in a timely manner consistent with the
agreed-to implementation date of 1 January 2003.

The parties agree:

.
That WEC customers will pay an EEC equivalent to 2.4 millslkWh for the years
2003 and 2004, and 2.6 millslkWh in 2005. The Department's agreement to these
levels in particular, and to this letter as a whole, is in recognition of (a) WEC's
long-term track record in energy efficiency delivery and the consequent unique
overall effects of WEC customers' total past, present, and proposed future energy
efficiency investment and (b) WEC's agreement to the immediately following
bullet point' and to Efficiency Utility delivery of the RNC Program in WEC's
territory as discussed further below.

. That, beginning in 2006, WEC members will pay the same uniform statewide
charge as other utility customers.



.
That, beginning in 2003, the Efficiency Utility contractor will deliver the
statewide Residential New Construction Program in WEC's service territory in
coordination with WEC. Coordination will be primarily related to branding,
accommodating program design differences created by the energy assessment
tariff, and member service. This agreement recognizes and allows for unique
features and enhancements to the RNC program that WEC and the Efficiency
Utility may agree to make available to WEC members. The cost of any such
unique features and enhancements shall be borne by WEC.

During the period 2003 through 2005, WEC's reasonable costs for its
coordination services in connection with this program will be paid to the Co-op
through a contract with the Efficiency Utility ~d therefore ultimately from the
EEC. The specific financial and operational tenns between WEC and the
Efficiency Utility contractor will be included in an agreement between those
parties to be finalized by 1 January 2003.

.
That, during the period 2003 through 2005, WEC will continue to operate the
Residential Retrofit Program substantially as it now does, and will continue to
fund such services at approximately an annual level of $100,000.

WEC will be working with the Efficiency Utility contractor to make such
arrangements as are necessary to implement this agreement.

Sincerely,

VERMONT DEPARTMENT OF PUBLIC SERVICE
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